
Previous: 7,352.9 PSEi change: 2.09%

High: 7,506.5 Best: SMPH +5.93%

Low: 7,373.6 2nd best: MER +5.90%

Close: 7,506.5 2nd worst: MEG -0.25%

Val. traded (mn): 0.0 Worst: MPI -0.93%

Tenor Change Yield Tenor Change Yield

3 months -0.0040 3.2470 5 years -0.0230 4.3310

6 months -0.0020 3.4820 7 years -0.0150 4.3740

1 year -0.0010 3.9230 10 years -0.0130 4.4090

2 years -0.0210 4.0710 20 years -0.0180 4.9900

3 years -0.0200 4.2070 30 years +0.0040 5.0380

4 years -0.0230 4.2840

Previous Close Previous Close

PHP/USD 50.920 50.780 EUR/USD 1.0999 1.0983

Tenor Change Yield Tenor Change Yield

3 months +0.0102 1.5589 5 years -0.0016 1.4615

6 months +0.0103 1.5676 10 years -0.0086 1.6422

2 years +0.0021 1.4452 30 years -0.0296 2.1089

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities continued to rise on the back of  strong economic data. Likewise, Asian and European equities extended gains amid optimism on the US-China trade 

war. US Treasury yields barely moved, while the US dollar continued to strengthen on the back of mixed sentiments on the possible economic impact of the 2019 

novel Coronavirus.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities climbed further on easing of fears on the Novel Coronavirus outbreak and as China halved tariffs on $75 billion US imports. Local fixed income

yields fell ahead of the anticipated rate cut from BSP.  The Philippine peso strengthened as global and local equities recovered.

 Local fixed income yields fell ahead of the Monetary Board cutting the policy
rate by 25 bps to 3.75% yesterday. The cut was in line with market expectations.
BSP Governor Benjamin E. Diokno explained that the manageable inflation
environment "allowed room for a preemtive reduction in policy rate" amid
concerns of the economic impact and market sentiment from the spread of the
novel coronavirus. Yields fell 1.24 bps DoD on ave.

 Local equities rose to 7,506.51 yesterday (+2.09% DoD) as global sentiment
was bolstered by China announcing it would halve tariffs on $75 billion worth of
US imports. The adjustments are set to take effect on February 14. ) Investors
also continued to shrug concerns over the impact of the coronavirus on global
growth as reports point to developments towards finding a vaccine.

 The Bangko Sentral ng Pilipinas (BSP) reduced the policy rate by 25 basis
points to 3.75% during the first policy meeting of the year, which is in line with
market expectations. The interest rate on the overnight lending and deposit
facilities were also lowered to 4.25% and 3.25%, respectively. The BSP cited
that global economic prospects have weakened amid geopolitical tensions and
the spread of the 2019 novel coronavirus.

 Enrique Razon secured 51% of voting rights in Manila Water Company, the
utility arm of Ayala Corp. (PSE Ticker: AC). The conglomerate disclosed that
Razon's Trident Water was granted proxy votes by Philwater, giving the former
a 51% stake. This bumped down Ayala's effective voting rights to 31.6%.
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 US equities rose further on the back of the upbeat US economic data. According to
the U.S Labor Department, the nonfarm productivity went up by 1.4% in 4Q2019
and initial jobless claims fell by 15,000 to 202,000 in seven days. The DJIA closed
at 29,379.77 (+0.30%) and the S&P 500 ended at 3,345.78 (+0.33%).

 Asian equities continued to rise following the news that China will cut by half tariffs
on USD75 billion of U.S goods. The tariffs on some U.S goods will be halved to 5%
and others to 2.5% and will be effetive on February 14. The MSCI APxJ closed at
552.06 (+1.75% DoD).

 European equities extended gains on Thursday amid optimism on US-China trade
war after China announced on that it will cut tariffs on U.S. imports by half and
would cut value-added taxes. The MSCI Europe closed at 142.64.00 (+0.45%
DoD).

 US Treasury yields were relatively flat as investors cautiously observe the
possible economic impacts of the coronavirus spread. On average, yields closed at
1.5676% (-0.29 bps DoD), with the 10Y ending at 1.6422% (-0.86 bps DoD) and the
2Y closing at 1.4452% (+0.21 bps DoD).

 The US Dollar continued its upward trajectory as supported by strong US data and
as investors hope that the coronavirus would have limited economic impact. The
DXY index closed at 98.4960 (+0.198%).

 The Philippine peso strengthened against the US Dollar after both global and
local equities showed recovery from the concerns on the novel coronavirus
outbreak. The USD/PHP pair finished at 50.780 (-0.27% DoD)


